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Inquiry into access to free trade agreements by small and medium sized enterprises 

Terms of Reference 

   

The Committee shall examine opportunities and challenges facing small and medium Australian export-oriented businesses that seek to leverage free trade 
agreements for the export of goods and services 

  

The Inquiry will have particular regard to: 

  

• consideration of what products and services (e.g. inclusion and prioritisation) are negotiated in free trade agreements; 

• awareness of, and accessibility to, free trade agreements; 

• lessons learnt from attempts at leveraging free trade agreements, including barriers to implementation and success in fast-tracking export 
opportunities; 

• role and effectiveness of support structures and networks in helping leverage free trade agreements; 

• ongoing capacity building that will assist in creating opportunities and capturing more value from free trade agreements in the future; and 

• any other related matters. 

 

 

  

https://www.aph.gov.au/Parliamentary_Business/Committees/Joint/Foreign_Affairs_Defence_and_Trade/Freetradeagreement/Submissions
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Australia’s Free Trade Agreements (FTA)  

Free Trade Agreements (FTA) are international agreements to remove or reduce trade and investment barriers between countries.  

FTA’s reduce imported input costs, help Australian businesses invest more overseas more easily, and attract overseas investors to Australia. 

General benefits - aside from the elimination of tariffs - include: 

• Address behind-the-border barriers that impede the flow of goods and services between parties, encourage investment, enhance co-operation and 
addresses other issues such as intellectual property, e-commerce and government procurement.  

• Increase Australia’s productivity and contribute to higher GDP growth by allowing domestic businesses access to cheaper inputs, introducing new 
technologies and fostering competition and innovation.  

• Enhance the competitiveness of Australian exports in the market, and add to the attractiveness of Australian as an investment destination.  
• Can help developing countries by delivering enhanced trade and investment opportunities that contribute to the economic growth of these nations.  

 
Existing FTAs and what they address 

Agreement Overview Advantages - exports & Imports Potential Barriers 

The Australia -  
New Zealand Closer 
Economic Relations 
Trade Agreement 
(ANZCERTA) 
(1/1/1983) 
 

Bilateral trade agreement that covers all 
trans-Tasman trade in goods, including 
agricultural products, and was the first to 
include free trade in services. Its central 
provision is the creation of a World Trade 
Organisation (WTO) consistent Free Trade 
Areas that includes Australia and New 
Zealand.   

• All tariffs and quantitative import or 
export restrictions on trade in goods 
originating in the Free trade Area 
are prohibited.  

• Has measures that enable the 
minimisation of market distortion in 
trade of goods for example 
domestic industry assistance and 
export subsidies and incentives 

• Mutual recognition of goods and 
occupations removes technical 
barriers to trade and other barriers 
to the movement of skilled personal 
between different jurisdictions 
without the need for professional 
qualifications 

• The Tariff cutting benefits of FTAs 
which result in lower landed costs 
do not automatically happen. This is 
because the idea of an FTA is to 
provide a tariff preference to the 
FTA partner country and only to 
that specific country. Countries 
want to confirm the good 
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The Singapore – 
Australia FTA 
(28/7/2003) 

Singapore is Australia’s largest trade and 
investment partner in South- East Asia. 

• Improves increased market access 
for Australian exporters of services 
for example education, 
environmental, or 
telecommunications services. 

• Elimination of all Tariff’s  
• Restrictions on the number of 

wholesale banking licenses to be 
eased over time and more certain 
and enhanced operating 
environment for financial services 
suppliers  

• Agreement to facilitate paperless 
trading in order to reduce business 
transaction costs 

 

Australia -  
United States 
(AUSFTA) 
(1/1/2015)  

US is the largest and most significant investor 
in Australia with $617 Billion as of December 
2016. Since the agreement has come into 
force two-way investment has almost tripled. 

• All tariffs have been eliminated for 
imported products from the United 
States into Australia 

• Under this FTA, Australia’s dairy 
quotas were increased by nearly 
three times the previous quota in 
one year, and ongoing growth in the 
quotas at an average yearly rate of 5 
per cent.  
 

• Not all tariffs have been eliminated 
for exported products from 
Australia into the United States. For 
example, goats have a tariff rate of 
68c a head.  

Thailand - Australia 
FTA (TAFTA) 
(1/1/2005) 

Thailand’s first comprehensive free trade 
agreement and its first with a developed 
country 

• Elimination of 94 per cent of 
Thailand’s tariff and quota barriers 
on imports from Australia as of 
2010 with the remaining barriers 
phasing to zero in 2015 to 2020 
(with the exception of skim milk 
powder and liquid milk and cream 
which are to be eliminated in 2025) 

• Increased access for Australian 
investors in Thailand, permitting 
majority Australian ownership for 

•  
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businesses in certain sectors such as 
mining and construction, 
restaurants and hotels.  

• Facilitates business by easing visa 
and other requirements for the 
temporary entry of Australian 
business people to Thailand, 
including reduced paperwork, 
access to one stop visa and work 
permit service, and the extension of 
the maximum time of stay under 
business visa arrangements.  

Australia - Chile FTA 
(6/3/2009)  

Covers goods, services and investment, all 
tariffs were eliminated except sugar (tariff of 
6 per cent for Australian exports as a result 
of Chile’s price- band system) 

• National Treatment for Australian 
goods, services and suppliers in the 
Chilean market for procurements 
above agreed value thresholds.  

• Locks in both countries high 
standards of IP protection for 
patents, trademarks, geographical 
indications and copyright 

•  

ASEAN – Australia - 
New Zealand FTA 
(1/1/2010 to 
10/1/2012) 

For Australia and eight other countries 
(signatories). The other countries are Brunei 
Darussalam, Cambodia, Indonesia, Laos, 
Malaysia, Myanmar, the Philippines, 
Singapore, Thailand and Vietnam 

• Delivers extensive tariff reduction 
and greater certainty for service 
suppliers and investors (provides 
legal protection for investment in 
ASEAN territories). 

• Regional rules of origin provide new 
opportunities for Australian 
exporters to tap into international 
supply chains in the region. 

• Provides a platform for ongoing 
economic engagement with ASEAN 
through a range of built in agendas, 
economic co-operation projects and 
business outreach activities.   

 

•  
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Malaysia - Australia 
FTA 
(1/1/2013)  

MAFTA is a high quality agreement that 
integrates the Australian economy into the 
Asian region. Malaysia is Australia’s tenth 
largest trading partner with two-way trade 

Australian Goods Exporters: 
• Have cut tariffs earlier and on a 

wider range of goods than 
negotiated under Australia’s 
regional free trade agreement with 
ASEAN and New Zealand 
(AANZFTA). 97.6 per cent of 
Australian goods currently exported 
to Malaysia become eligible for 
tariff free treatment on entry into 
the force of the agreement rising to 
99 per cent in 2017.  

• The main Australian industries 
benefiting from the agreement 
includes:  

• milk (allowing access for higher 
value retail products) 

• Iron and Steel (tariffs on 96.4 per 
cent of iron and steel imported from 
Australia eliminated by 2016 and 
100 per cent by 2020.  

•  

Korea Australia 
(KAFTA) 
(12/12/2014)  

Agreement that frees up Australia’s trade 
with Korea- the 4th largest trading partner 

• On entry into the force of the 
agreement, Australia provided duty 
free access on 86 per cent of 
imports from Korea. (will increase to 
100 per cent in 2021).  

• A claim for preferential tariff 
treatment for Australian goods 
exported to Korea can be made on 
the basis of either: a certificate of 
origin completed by the exporter or 
the producer, or a certificate of 
origin issued by an authorised body. 
This approach provides flexibility for 
traders, particularly small and 
medium-sized enterprises. 

•  
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Japan - Australia 
Economic 
Partnership 
Agreement (JAEPA) 
(15/1/2015) 

Provides valuable preferential access for 
Australia’s exporters and will support further 
growth in two-way investment. Japan is  
Australia’s second largest trading partner.  

• JAEPA will provide 97 per cent of 
Australian exports (2013 import 
value) with customs duty free or 
preferential tariff access to 
Japanese markets. 

• Australia exporters have access to 
exclusive Australian only tariff rate 
quotas (TRQs) on 19 Agricultural 
products. These products are 
identified by ‘Q’ or ‘QS’ in the 
staging category column on the 
schedule. Some of these agricultural 
TQRs are administered by Australia 
and some by Japan.  

• For exporters, Japan’s JAEPA tariff 
schedule can be difficult to navigate 
and contains a great deal of 
variation in terms of staging 
categories relating to the treatment 
of products. 

• For importers they will need to 
check Australia’s tariff schedules. 
Australian staging categories range 
from ‘A’ (existing duty free access 
will be maintained) to ‘G’ (meaning 
gradual elimination of the base duty 
over 5 equal annual stages, 
beginning in the 4th year of JAEPA 
operation and falling to 0 by year 8) 

China - Australia 
FTA (ChAFTA) 
(20/12/2015) 

Australia’s largest export market for goods 
and services, accounting for nearly a third of 
total exports, and is a growing source of 
foreign investment 

• 98 per cent of Australia’s goods 
exports to China are eligible to 
enter duty free or at preferential 
rates  

• Only goods that originate in 
Australia or China are eligible for 
preferential tariff treatment under 
this FTA. This is to prevent parties 
from other countries gaining the 
benefits of this FTA by simply 
transhipping their goods through 
Australia or China. 

 

The agreements in the table represent the whole list of FTAs according to the Department of Foreign Affairs and Trade website: 
http://dfat.gov.au/trade/agreements/Pages/trade-agreements.aspx  

Additional information was provided by the inquiry into access to free trade agreements by small and medium sized enterprises, Parliament of Australia: 
https://www.aph.gov.au/Parliamentary_Business/Committees/Joint/Foreign_Affairs_Defence_and_Trade/Freetradeagreement  

Free Trade Agreements, Using FTAs to reduce the landed cost of your exports for your overseas customers Did you know getting lower tariffs under the FTA 
is not automatic?, Department of Foreign Affairs and Trade (Australian Government): 
http://dfat.gov.au/trade/agreements/Documents/using-ftas-to-reduce-the-landed-cost-of-your-exports-for-your-overseas-customer.pdf 

http://dfat.gov.au/trade/agreements/Pages/trade-agreements.aspx
https://www.aph.gov.au/Parliamentary_Business/Committees/Joint/Foreign_Affairs_Defence_and_Trade/Freetradeagreement
http://dfat.gov.au/trade/agreements/Documents/using-ftas-to-reduce-the-landed-cost-of-your-exports-for-your-overseas-customer.pdf

